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THE FONDO GUISQUEYA FOUNCATION

DEPARTMENT OF THE TREASURY

———

Employer Identification Number:

E4-1437962
Cantact Persan:
MRS. L. J. OEELEY
Cantact Telephone Number:
(410) 942-4773

C/0 MINOR W ANDERSON PRESIDENT
. 1711 WINDSCR -ROAD '
ALEXANDRIAY VA 22307
Acgounting Period Ending:
Oecembar 31
Form 990 Required:
YES
Addendum Appliess
YES

Daar_fipplicants. - v

Based on informatiaon supplieds and assuming your cperations will be as

stated in your applicatinfi’ for recognition of exemptions we hava determined

s you are exempt from Federal income tax under section %01(a) of the Internal
‘Revenue Code as an_organization described in section 501¢(c}(2).

the meanlng of section 509 (a) of the Codes because you are an organization
‘described in sections S0%(a) (1) and 170(H) (1} (A (vi).

It your saurcas of supports or your purposes: character1 or method of
operat:on changea please let us know so we can consider the effect of the
change on your exempt status and foundation status. In the case of an amend=~
ment to your organtzational dacument or bylawss please send us a copy of the
amended decument or bylaws. Alsoy you should inform us of all changes in your

name nr address.

As of January 1: 1984y you are {iable for taxes under the Federal
Insurance Contributicens Act {social security taxes} an remuneration of $100
or more you pavy to each of your employees during a calendar year. You are
not liable for the tax impesed under the Federal Unemploy-ent Tax Act (FUTA).

Since you are not a pr|vate faundations you are not subJect to the excise
.taxes under Chapter-42 of the Code. ~ Howevers you ‘are not autonaticai!y exempt
from other Federal axcise taxas. If you have any questions about exciser

émp layment or other Federal taxess please et us know.
L LT T | —— T Sl e
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“ 0 TTTT Grantord and “Contringtors may raly on this detern:natlon unliess the )
Internal Revenuve Service publishes notice to the contrary.— Howevery if you ™ 7
[252 your 5ect|on 509(3}(1) status» a grantor or contributor -_may mnoft rely ... -

e . i

nfs the act or failure to acty or the substant:ai or uater:al change‘on the ..
o+ .« part of the’ organlkatton that resuited in “your less of such statuss or if he or e

she acquired knouledge¢$hat,the~1nternai -Revenue Service™hid g:ven' otice that i -
. ;;m' Id no,longerkhe classsfned as Jassection 509(a)(1)@or anization v “;h:ﬁtEiQ;i“w
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THE FONLO QUISQUEYA FOUNDATION

Donors may deduct contributicons to you as provided in secticon 170 of the
Code. Bequestss legaciess devisess transferss or gifts to you or for your use
are deductible for Federai estate and gift tax purposes if they meet the
applicable pravisions of Cade szctions 2055y 2106s and 2522.

Contribution deducticons are allcnable to danors only tc the extent that
their contributions are giftsy with an consideratinn received. Tickat pur-
chases and similar payments in conjunction with fundraising events may not
necessarily qualify as deductible contributiovasy depending on the circum-
stances. GSee Rewvenue Ruling 67-2446s published in Cumuiative Bulletin 1967-1s
an page 104, which sets forth guideiines regarding Che deduckibility. as chavi-
table contributions: of payments made by taxpayers for admission to or other
participation in fundraising activities for charity.

In the heading of this letter we have indicated whether you sust fife Form
9905 Return of Organization Exempt From Income-Tax. If Yes is indicateds you
are raquired to file Form 990 oniy if your griss réceipts each year are
narmally more than $25:000. Howevers if vou receive a Form 990 package in the
maily please file the return even if you do not exceed the gross recaipts test.
If you are not required to files simply attach the label provideds check the
box in the heading to indicats that your annual gross receipts are narmaily
$254000 or lessy and sign the raturn, R - o

. If a return is requireds it must be filed by the 15th day of the fifth
month after the end »f your annual accounting period. A penaity of $10 a day
is charged when a return is filad lates unless there is reasconable cause for
the defay. Howevers the maximum penalty charged cannot exceed $59000 or 5 per-
cent of your grcass receipts for the years whichever is less, This penalty may
also he charged if a retura is not compieter so please be sure your return is
complete before you file it.

You are not required to file Federal income tax returns unless you are
subject to the tax on unrelated business income unrder saction 511 of the Code.
If you are subJject to this taxs you must file an income tax return on Form
990-Ty Exempt Qrganization Business Income Tax Return. In this letftar Re are
not determining whether any of your present or proposed activities are unre-
tated trade or business as defined in section 512 of the Code.

You need an employer identification number even if you have no emp foyeas.,
1f an empiayer identification number was not entered on your applications a
number will bS assigned to you and you will be advised of it. Ptease use that
number on all returns you file and in all correspondence with the Intermnal
Revenue Service. ' T

‘If ne have indicated in the heading of this jatter that an addendum
appliesr the enclosed addendum is an integral part of this letter. -~~~

- . . Because _this latter. could.help resalve.any questinns about your exempt
status and foundation statuss you should k?ﬁ? 1t_igmyggr_ggrmgpgqt,regords.«ydﬁ?_«ﬂm
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THE FONDC QUISGUEYA FOUNDATICON

1f you have any guestionss please contact the person whose name and
telephone number are shown in the hsading of this [etter.

Sincere[y yourSs
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THE FOMDO QUISQUEYA FOUNCATIONM

If distributions are made to individuals: case histories regarding the
recipients should be kept shawing names: addressess purpases of awardsy manner
sf selectionsy and relationship (if any) to membersy officerss trustees ar
denars of fands to yous so that amy and all distributions made to individuals

can be substantiated upon request by t
Ruling 54-304, C.B. 1956-24 page 304).
waivers Would be considered distributi

You are required to make availab)
ex=mphion applicationy and supporting
1f you are required toe file an annual
required to make a copy of the return
three years after the return is due.
for public inspection may subject you
there is a failure to comply (up to a
annual return). See Internal Ravenue
for additional information.

g far public inspection a copy of your
documentss and this exemptinon lztfer.
infarmaticon returns ycu are 3iso
avaiiable for public inspection for
Failure toc make these documents available
tw a penalty of $10 per day for each day
marximum of $5+000 in the case of an
Service Notice £8-120, (988-2 C.E. 454,

Guidel ines under which private foundations may raly on this

determinations for giftss grantss and

contributions made after March 13s 1929«

sere |iberafized and published in Rev. Froc. 39-23. Cunulative Bullatin [929-1»

page S44. ~

he Internal Revanuye Service. {(Revenuz
Scholarships in the form of tuition
ons to individeuals for this purpose.
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FONDO QUISQUEYA FOUNDATION, INC.
1911 Windsor Road
Alexandria, Virginia 22307

June 25, 1993

Internal Revenue Service
District Director

31 Hopkins Plaza
Baltimore, Maryland 21201

Contact Person: Mrs. L. J. Deeley

Re: Fondo Quisqueya Foundation, Inc., Employer
I. D. Number 54-1637962

Dear Mrs. Deeley:

Reference is made to the Internal Revenue Service's ("IRS")
June 7, 1993 letter to the Fondo Quisqueya Foundation ("Fondo
Quisqueya" or the "Fondo") requesting additional information
regarding Fondo Quisqueya's April 29, 1993 application for an
advanced ruling for tax exempt status under section 501(c) (3) of
the Internal Revenue Code. Reference is also made to our
telephone conversation on the morning of June 16, 1993 in which
you stated that the citation to IRS Code section 151(e} (4) in
guestion number 6 of Attachment 1 to the IRS's June 7, 1993
letter is a typographical error and should be section
170(b) (1) (A) (ii); and in which you also stated that if the Fondo
previously supplied documentary information to the IRS in the
Fondo's April 29, 1993 application which is requested in the
IRS's June 7 letter, that the Fondo merely needs to cite that
information in this response, rather than resupply it.

The following responds to each of your questions. If you
need further clarifying information, please contact me at (202)
458-3416.
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A. Regquests from page 3 of the JRS's June 7, 1993 letter to
Fondo Quisqueya:

1. IRS Request: Provide us with a sample copy of the Fondo
iterature passed out at P. C. orientati :

a. The Fondo's Response: Information about Fondo
Quisqueya is incorporated into the in-country training for U. S.
Peace Corps Volunteers in the Dominican Republic. No printed
information, other than copies of our newsletter, is passed out.
A copy of one of our newsletters is contained in Attachment C to
our April 29, 1993 request to the IRS for an advanced ruling for
tax exempt status.

2. IRS Request: Provide us with a sample copy of the
applicatiogns:

a. The Fondo's Response: The Fondo does not use a
pre-printed application form. Rather, we ask each applicant to

submit a letter stating: why he/she wants the grant; with what
activities he/she has been involved in his/her community; and
his/her future plans. We also request a letter of recommendation
from a U. S. Peace Corps Volunteer stating why, in the
Volunteer's opinion, the applicant is deserving of the grant.

3. IRS Request: Provide us with clear and full answers to
the Questjions on Attachment 1:
a. e Fondo' e nse: We have attempted to do so.

However, if you need any further information or have any
questions, please contact Louis G. Ferrand, Jr. at 414 Rucker
Place, Alexandria, Virginia, 22301, or telephone him during
normal business hours at (202) 458-3416.

4. IRS Request: Provide us with a copy of the

two most recent mi neet i :

a. The Fondo's Response: Attached to this letter in
Attachment 1 are copies of two of our most recent meetings. I
was unable to locate the minutes of our most recent meeting.

5. IRS Recquest: Provide us with clear and full answers to
the Attachment Number 2:

a. The Fondo's Response: We have attempted to do so.
However, if you need any further information or have any
questions, please contact Louis G. Ferrand, Jr. at 414 Rucker
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Place, Alexandria, Virginia, 22301, or telephone him during
normal business hours at (202} 458-3416.

) 6. IRS Reguest: rovide us with complete description o

the eduycatjonal or trainin ro that wi be offere what

will be taught, w wi act as instructors or trainers, etc.):
a. Th ‘s sponse: The Fondo does not currently

offer and does not plan to offer any educational or training
programs.

7. IRS Request: What methods will be used to place

individuals in jobs?

a. The Fondo's Response: None. The Fondo is not
involved in job placement, and it does not plan to be involved in

job placement.

e Ba

8. IRS Request: Will the organjzation garry out activities
t u work] aj i W_inco ini wi i
1v] imj sis c W WO se
persons? Please explain:
a. The Fondo's Response: We work directly with low

income Dominicans. See, also, our response to the IRS Request in
item number 2, above.

B. IRS Attachment No. 1 - "“SCHOLARSHIPS" to the IRS's June 7,
199 etter to Fondo Quis :

1. IRS Reguest no. 1: Please describe the class of
eligibles, or potentjal recipients, of vour organization's
grants. Indicate whether there are any restrictions or
limitations on who may make applications or who your organization
will consider as possible grantees:

a. The Fondo's Response: In order to receive a grant

from Fondo Quisqueya, the individual must be a resident of the
Dominican Republic, of low income, who wishes to better his/her
life situation through education or training or the start of a
small business in the Dominican Republic. Grants are not
available for study outside the Dominican Republic, and they are
normally limited to no more than $250. See Attachment E to our
April 29, 1993 request to the IRS for an advanced ruling for tax
exempt status, for a listing of the grants given by the Fondo.
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The largest to date was for $3,125 Dominican Pesos, which
approximates "$250 U.S. dollars.

2. IRS Request no 2: Who makes the selection of eventual
recipients from the class of eligibles? Be sgpecific! If these
people are related, in any way, to _your organization, give

complete detajils:
a. The Fondo's Response: Once an application and a

letter of recommendation have been submitted as described in our
response to Item number A,2, above, a Fondo Quisgqueya screening
committee in the Dominican Republic composed of Mr. Mike Benson
(who works for Apple Computer), Mr. John Siebel (who works for
the Entrena Company), and Mr. Jerry Dupuy (who works for the
Barceld Company) meets to consider each application. All three
men are volunteers. See, also, attachment 2, hereto

3. IRS_Request no, 3: ﬂeMLMase and desc
i ia use u select]
recipients from the class of eligibles:

a. The Fondo's Response: FPlease see our responses to

Items B, 1 and 2, above. The selection committee tries to
determine if the applicant appears to be deserving, and if the
committee has questions, it contacts the Peace Corps Volunteer
who wrote the letter of recommendation. To date, the committee
has not had to refuse eligible applicants who otherwise met the
selection criteria.

4. IRS Request no. 4: Will any grants be made to spouses,
children, descendants, spouse of children or dggggggants, or

other persons disqualified in relationship to vour organization,
its directors or officers?:

a. The 's Regponse: HNo.

5. IRS Request no. %5: Describ be how the scgo;a;sn;p program

ublici ens that e ib div s a
reasonabl ikely to be informed of the availabi o

scholarship aid:

a. The Fondo's Response: We primarily use U. S. Peace
Corps Volunteers to publicize the availability of the grants.
They provide a mechanism to ensure that deserving individuals are
selected.




6. IRS Reggest no. : Will all gzants be l;mlted to
s who wil endin “educ stitutions"

defined i tlon 170 b of the Code?:
a. The Fondo's Response: No. While some of our

grants will be used by low-income Dominicans to further their
educational objectives through money for things such as school
uniforms, books, shoes, and tuition, other grants will be used to
assist low-income Dominicans in purchasing equipment necessary to
start small businesses such as a shoe repair business. In this
regard, please alsc see Part II, Item No. 1, of our 501l(c) (3
application on Form 1023.

7. IRS Request no. : Will vour organization provide aijd
to students both as outright grants, and as loans? If both
utri oans_are be provided, wha i ia wi
be used t ermi which members e the ¢l igi wi
ejiv a i W others wi ecej s
i ' the than out ht a 1S LV
i S a jcable to a a
(o} u i etermined, and the
of repayment of such loans:
a. The Fondo's Response: As explained in response to

item B, 6, above, and in Part II, Item No. 1 of our 501{c) (3)
application, our grants are not limited to students. We do not
plan to give any loans.

8. IRS Request no. 8: Please explain., in detail, what
ow=u e e ve to ensure that all scholarshi
u wi e use (o] e stated purpose:

a. The Fondo's Response: We rely on the Peace Corps

Volunteers to inform us if the money does not appear to have been
used for its stated purpose. To date, this has not been a
problems, primarily, we believe, because of the screening process
requiring a letter of recommendation from the Peace Corps
Volunteer.

' as stated on page 1, above, although the IRS's June 7,

1993 letter to Fondo Quisqueya referred to section 151(e) (4) of
the IRS Code, the correct cite is to section 170(b) (1) () (ii} of
the Code.
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9. IRS Eeggest no. 9: Please explain, in detail, the
procedures you will follow if you discover a misuse of these
funds:

a. The Fondo's Response: We will contact the grant

recipient and attempt to obtain return of the Fondo's money.

10. I equest no. 10: Will income be paid to the
individual students or will it be paid directly to the school the

student will be attending?:

a. The Fondo's Response: All of cur grants go
directly to the individual. As explained in response to item
B, 6, above, not all grant recipients are students but may
include persons who wish to buy equipment in order to start a
small business.

11. IRS Request no. 11: ﬂhgn did the ;gan;za;;on he gin

ivi s i 147 W sc o ve bhee ve
eas vid i ant to et ar w
catio n was ec i each i :
a. The Fondo's Response: Our first grant was given on

December 18, 1989 to Mr. Juan Monton to attend a drafting school
in santiago, Dominican Republic. Mr. Monton received $500 in
Dominican pesos which is approximately $40 U. S. dollars. To
date, the Fondo has given eighteen grants. A list of grant
recipients and the amount granted in Dominican pesos with the
approximate value of the grant in U.S. dollars, is contained in
Attachment E to the Fondo's April 29, 1993 application under
section 501(e) (3).

12. IRS Request no. 12: If payments are made directly to
individu antee ather than to the institutjon he or she
attends ou_are required to acquire eport, on a east
annugl basis, describing the g;antge g courses and grades andzg:
s e ogress ea ro ect A fina e ort s
required. ese reports must be veri 1ed by the educati
institutj attended. Wil ou_c wit ese requi ement 2:

a. The Fondo's Response: Yes, where an individual
grantee attends an educational institution, we will attempt to
obtain the requested information.
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C. IRS Attachment No. 2 - YPUBLISHING'" ~- to the IRS's June 7.
1993 letter to Fondo Quisqueya:

1. IRS Request no. 1: Explain exactly how your
organization's publishing activities meet each of the items (a) -

(d), above. Do not make ¢general statements.

a. The Fondo's Response: The Fondo has no publishing
activities, and we have no plans to do any publishing. We do

have a newsletter that we occasionally send ocut at no cost to
interested persons. A sample of our newsletter was enclosed in
Attachment C to our April 29, 1993 application to the IRS for an
advanced ruling.

2. IRS Request no. 2: Who has/will write the material?
What are their qualifications?
a. The Fonde's Response: See our response to IRS

Request no. 1, above. Our newsletter is written by volunteers.

3. IRS Request no. 3: Who chooses the
articles/works/projects to be published? ON what basis are they
chosen? What are the qualifications of those choosing the works?
Are members of this selection committee eligible to have their
own material published.

a. The Fondo's Response: This question is not

applicable to Fondo Quisqueya since we not have a publication.
See our responses to IRS Request nos. 1 and 2, above.

4. IRS Request no. 4: Will you publish the works of
unknown artists/writers? IF one work is chosen, are they again

eligible to have work published or are they restricted to one
piece?

a. The Fondo's Response: This question is not
applicable to Fondo Quisqueya. See our responses to IRS Request

nos. 1 and 2, above.

5. IRS Request no. 5: Will you publish the works of
officers or directors of the organization.

a. The Fondo's Response: This gquestion is not
applicable to Fondo Quisqueya. See our responses to IRS Request
nes. 1 and 2, above.
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6. IRS Request no. 6: Explain fully the nature of your
publishing operation. Include information as to who prints the
material, how often it is printed, and where it is printed.

a. The Fondo's Response: This guestion is not

applicable to Fondo Quisqueya. See our responses to IRS Request
nos. 1 and 2, above.

7. IRS Request no. 7: Explain all methods by which your
publication will be distributed. Will any materials be
distributed free of charge? If so, to who, How can the free
material be requested and how is its availability made known to
the public? Will your publication be sold through stores? If
so, to what stores specifically? Are they all for-profit
entities or will non-profit bookstores be included?

a. The Fondo's Response: This question is not
applicable to Fondo Quisqueya. See our responses to IRS Request

nos. 1 and 2, above,

8. IRS Request no. 8: Will your material be sold by
subscription? if so, how do you make the public aware of its

availability? Wwhat are your subscription rates? On what basis
are they determined? How do they compare wit a similar
commercial publication's rates?

a. The Fondo's Response: This question is not
applicable to Fondo Quisqueya. See our responses to IRS Request

nos. 1 and 2, above.

9. IRS Request no. 9: Describe your methods of marketing

your publication. Submit sample copies of any advertising you
will use:

a. The Fondo's Response: This question is not
applicable to Fondo Quisgueya. See our responses to IRS Request

nos. 1 and 2, above.




10. IRS Request no. 10: Wj ou _sell advertising spac
ou ublication? F so, at w ates? How do these ra

compare to those charqed by a for-profit publication of the same

approximate size and distributjon? How will advertising be

solicited? is it solicited by someone in a paid position? What
ercentage of the tota ubljcation is made up o

advertisements?:
a. The Fondo's Response: No. We do not currently

sell advertising space in our newsletter, and we have no plans to
do so in the future.

11. S Request no. : What is the charge for your
ication? Are there lesser charges for students or senjor
citizens? oOn what basis was your charge decided? Is the charge

at ggg;. 1 ess _than, or qrgg;g: than ng cost of publishing your
at Show how det t

a. The Fonde's Response: None. As stated above, we

periodically send out a newsletter for which there is no charge.

12. IRS Request pno, 12: Is vour publication of jnterest to
ene ublic imi ersons:

a. The Fonde's Response: As stated above, we

periodically send out a newsletter. We think that the Fondo's
purposes, and thus its newsletter reporting on its activities, is
primarily of interest to all present and former U. S. Peace Corps
Volunteers and staff who served in the Dominican Republic. It
may also have some interest for certain members of the general
public.

13. IRS Reguegt no 13: Will your publicatjon be
jghted? se e Wi the copyright be held?
If rovalties are ece'ved w_wi the e distributed? Wil
any distributjons be made to the officers or directors of the
organization? so, explain in detai

a. The Fondo's Response: We have no plans to

copyright our newsletter.



